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AGREEMENT

This “Agreement” is effective as of June 24, 2009. The parties (the “Parties”) are:
(a) John Mastandrea, as his separate estate (“Mastandrea™); and (b) Michael R. Mastro as
his separate estate (“Mastro”) agree as follows:

L. Background. The Parties are partners in the projects listed in the attached
Exhibit A (the “Projects”) This Agreement involves the dissolution and balancmg of the
Projects accounts by conveying the Contract Receiveables identified in paragraph 2
below to Mastandrea in full satisfaction of any obligation Mastro has to Mastandrea
arising from the Projécts. Mastandrea and Mastro will provide for the other a
schedule of the amount each borrowed against the Projects and will attach the same
to this Agreement as Exhibit C (“Mastandrea Loans”) and Exhibit D (“Mastro
Loans”). Neither Mastro nor Mastro, by executing this Agreement, acknowledge or
admit any liability, culpability, or responsibility for any acts or omissions relating to the
Projects or the Projects’ accounting. This Agresment is entered solely for the purposes of
avoiding and terminating all further litigation and/or other adversarial proceedings of any
kind between Mastro and Mastandrea. It is in no way to be construed as, and is not in
fact, an admission of liability or responsibility by Mastro or Mastandrea.

2. Propertv‘Settlement Mastro agrees to transfer the following assets and
no other assets whatsoever to Mastandrea in the dissolution of the partnerships relatmg
to the Projects and to balance the partnersth accounts:

a) Contract Receivables. Mastro hereby absolutely assigns to Mastandrea the
promissory notes, together with deeds of trust, real estate contracts and any
other security related thereto for the contract receivables listed on Exhibit B
attached hereto on the condition that no collection action against Thomas
R. Hazelrigg III is commenced on any obligation he owes or guaranteed.
This provision does not preclude Mastandrea from commencing
collection actions against any else who is an obligor on the obligation or
who guaranteed said obligation together with Thomas R. Hazelrigg IIL
Mastro represents that Mastro is the sole beneficiary of the receivables in his

personal capacity (or through a single member LLC) and has full right and
authority to make the assignments.

Mastro and Mastandrea acknowledge the foregoing assignment and conveyances
constitute good and sufficient consideration.

3. Warranty of Capacity. Mastro and Mastandrea separately and respectively
represent and warrant that to their knowledge no other person or entity has any interest in
their respective claims referred to in this Agreement and that Mastro and Mastandrea
each have the sole right and exclusive authority on their respective behalves to execute
this Agreement. Therefore, Mastro and Mastandrea separately and respectively represent
and warrant that they are not aware of any other person or entity making claim to the
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right to seek recovery for these claims, or for their alleged damages. Mastro and
Mastandrea also separately and respectively warrant and represent that they have not
sold, assigned, transferred, convqyed or otherwise disposed of any of the claims referred

to herein. \A)\{,
4. Waiver. No waiver or indulgence of any breach or series of breaches of

this Agreement shall be deemed a waiver of any other breach of this Agreement or any of
its provisions or affect the enforceability of the remainder of this Agreement; and no
waiver shall be valid unless executed in writing by the party providing the waiver.

5. Entire Agreement and Successors in Interest. =~ This Agreement
incorporates and supersedes any and all prior understandings and agreements regarding
settlement of the claims referred to herein, and it contains the entire release agreement by
Mastro and Mastandrea. This Agreement shall be binding upon and inure to the benefit
of — as the case may be — the representatives, agents, successors, heirs, parent and
subsidiary corporations, shareholders, officers, directors, administrators, insurers, and/or
assigns of Mastro and Mastandrea.

6. Costs and Expenses. Except as provided above, Mastro and Mastandrea
shall each bear their own costs, expenses, and attorney fees relating to the preparation of
this Agreement and to the prosecution of the claims described herein; provided however
this provision shall not preclude or otherwise affect the ability or rights of the parties
hereto with respect to any action to enforce the Agreement.

7. Attorneys’ Fees. The non-prevailing party in any judicial proceeding to
enforce any of the provisions or rights under the Agreement shall be fully responsible for
and pay the prevailing party’s reasonable attorneys’ fees and costs.

8. Interpretation. This Agreement has been mutually drafted by Mastro and
Mastandrea and shall not be strictly construed against either party, nor shall either party
urge otherwise. This Agreement shall be construed and interpreted under the laws of the
State of Washington. The section headings and titles in this Agreement are for
‘organizational purposes only and are not part of the Agreement and, as such, may not be
used to interpret the language of any of the provisions herein.

9. Severability. If any provision of this Agreement is deemed unlawful
and/or unenforceable, such provision(s) shall be fully severable, and the remainder of this
Agreement shall remain in full force and effect with the automatic addition of a provision
as similar in its terms to the illegal and/or unenforceable provision as may be possible to
make such provision legal and enforceable.

10, Enforcement. In the event that any party released herein shall institute
proceedings to enforce any provision hereof, the prevailing party shall be entitled to be
reimbursed for their reasonable costs, expenses and attorney fees. Exclusive venue for
any such proceedings to enforce this Agreement shall be the Superior Court for the State
of Washington, King County, and the executing parties hereby consent to jurisdiction and
venue in said court.
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11.  Counterparts/Facsimile Signature. This Agreement may be executed in
any number of counterparts and all counterparts shall be deemed to constitute a single.
agreement. Delivery of executed facsimile, electronic, and/or photo copies of this
Agreement shall be effective and binding in the same manner as delivery of an original

signature.

12. Understanding of Agreement. The executing parties represent and warrant
that, before signing this Agreement, each party read the Agreement. The executing
parties further represent and warrant that by reading and executing this Agreement they
understand this Agreement. The executing parties also separately and respectively
represent and warrant that they have had the opportunity to review this Agresment with
their attorneys and ask their attormeys any questions before signing it, and that the
executing parties have signed thjg” Agreement of their own free will and as a voluntary

act.

MICHAEL R. JOHN MASTANDREA
oy (.7
Dated: June 24, 2009 : Dated: June 24, 2009

Release and Settlement Agreement
Page 3 of 3



=y

LigiHx3

A4 =0 R
pawidod u_u_%sou WAHW] - 000°16L'91 [15ansamON{000°LEZ'El | %D [%51] %01 | %sy L szounual
QI0H | 60-tN | Wr [000'00s'z  looo'00s’s  |000'000'C |- 000°LLI'L  [%O01{%51! %05 | %0s | syl Z yeabessy
R E..EOU
~¥1 QI0H | ot-ver | Wf [000'000'19 [000°000'1T1 {000'000'09 [000'009'0 | sSumes ooo'ois't | %o twect] %os | %0 AT | LAWAX3 XV,
Sunare : +udu e | wsip toquey
GI0H " [21qeurav | Wr 10000007 |000'000'¢  |ood'o00z |- 000'+78 %01 |%S1| %0s | %os | wegy sautoN £2Q
- . ot . . 3 R . AUNYALL NN
ot-u=r | g |oovooo'ol  |oo0'u00'oz  |000'000'0t %s {%z1{ %0s | %05 | smun oot woqreeq
reer | we Jooo'soo’ss  |ooo'0oo'os |0o0000'st [0oo'woo’y |8 2 SVosasiee | [wai) s | wioe | 20 woqreaq
0 T f1qwnjo) AS | % 50S | %50 i o0z 0qQIeS
- ) ) -
QI0H  |orqepeay | we looo'szs 000'0SL 000's2Z - 000'61€ %0 {%51] %0s | %08 | 01 ¢ uodeag
a1oH | GTOH | wr |ooco'oos’st  |000'00L" 1y |000%000'8Z |- 000'118'1  [%01{%S1{ %05 | %0s | Wesz tuopdreg
-do 000" '000'T ‘000" 'R95" L 'L 69" "o g ’ s Lanmas - uojea
605 | LSNOD IWMIN|000'000's  |000'000°Z1  [000'000°L  |000'R9S'Y umguopy |000'269'T | %0 (%st] vt | %eo 2+ 1dupg, feay
t] (3 '3 2 { 4 (3 (1 __.EEB
Q10K . |21qeneay FAIN|000°000'6  {000°000°07  {000'000°11 | - 000'508' %01 {%S1| %0¢ | %ot zardegg | P8 enby
L
Canpey e smymg | oI g ELILEY 150D unows 1 IWHIy o ’ . %
12iny  [uopddiios | musag adag EXLITITRTN emnn NN ueon) Hpuy PN UV $ag ey | NP WY 5:&,?35 Asado1g
S00TITH parepdn _ 60-uRf-€7 PAMLL-  SLD3rOUd VIVANVLSYIWOULSY!




jtm_:xu | -

y— anct BOLD 1 oot . :
p1-dss s0-wef | W 1000'$26'72  [000°0SL'TS  {000°5Z8 6 |000'00S°S uox:“” 000'05¢°L 201 1%s1 ] %05 | %08 | ‘HoLIEL | oURWISHURg

: f, 1 (Y (] -:._E
qon -1 aion | wre loooooo'sy fooo'ooo'ss  |o00'00'0s | - ooooz | oo tust | %05 | wos | FIS0P | LANSXE

+1deogh | XV 0Z6 uonoLs

- °TH
sa-dy | LSNOD | W 1000°000'L 0000001 |000%000'8 10007068's  [imusunvo)

000'9E%'T osc 196z1 | %0s | %08 | deos 06 M21APUNOS
RAstRiR 1

108 | 3AVH | Wr |000'069'L  |000'069'L |- - 000'PH'T  |%01[%S1]%001 | %0 | SSWOHEl g1 uony

dI0H Q10H | NI

+05'795'7 o 19t | %08 | %05 adotg 3red

E

6021 | 1SNOD | Wt |oo0'coz'ol 000'000'€Z (00000871 {000'95T'6  heansawioy 000719

%6 [%S1 ] %08 | %05 | opuea gy el Hied

ot e unod
CQIOH  {IqeisaY | I 000%001'11  |000'009'6T (00000581 - 000 €S € %011%651 1 %05 | %08 1+ gpl * arenbg usputy
(5t ¢t (ot veprt jueg Lo , . 1UIN M0t 14M3X3
. q10H so-onr 1poin|000°000'yy  {000°000°SL  |000'000°EE 000°¢0Z.01 pueg 000°S0L T .\o.o %S| %SE | %659 | “yge 0t | xvi el
e e suyoig || : ol anfeA 1503 junose N 01 %
jmaany  juonaidiuo]d | Nwidg 3dng 218N 3L oY Aswptn utony Hpury paMO WY a3 farey o4 WP fRpee R uondusaq Ayadorg

300UL/TL parepdny 60-ue(-£T pauLyd S10300Ud YIUANYLSY WOULSYY



l,mla,qp_m_mxm : , |

0000PL'0ce

[600°07L°0% ¢ | 000°060°289 | 000°0S€'1SE j [ros'are'eL |

I 1

ANENNSOIIN04 80, 034| Wi . - 00028 %0 %51} %08 | %08 s1de 79 SJBPUcAY

ueg

a10H so-ver | i |000°000'71  |000'000'0y  1000000'FE | 00O'CLE'Y wozuoy 000'2Cr'e 00 |%st] %z | st | sidewgz | uonmigRiacing

an{e) a3 smms || moag IN{EA 1500 junolue AN O N %
suarsny |wopsdutesy ] jnuing adng seupin rewpin i wson #PUT | 204 |area o Wl vondysaq L32adoag

8007/ parepdn 60-uef-(Z pantig S103(0U L VINANVYISVAVOULSVY



EXHIBIT B

Contract Receivables Assigned to John Mastandrea:

Bingo Investments, LLC

$ 8,036,907.85 (no collection on TRH)

Centurion Financial (TRH-McCourt)

$24,319,877.40 (no collection on TRH)

Centurion Financial (TRH-McCourt)

$ 2,241,855.13 (no collection on TRE)

McCourt/I.216-1 ID Duff Lane LLC

$ 5,930,232.87 (no collection on TRH)

VTRE, LLC

$ 2,519,874.46

Whitehead

$ 1,350,473.78

GMP

$ 1,900,000.00

Saben Williamson (Canoe Club) $ 97,782.66
Flexpoint Funding Corp. $ 1,631484.40
Burdette/Taranto $ 833,334.00
Tristar Financial Services $ 627,381.83

Artner/Medford Oregon

$7,351,529.38
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